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The Proposed Regulation

The proposed regulation (REG-133254-02) would require U.S. banks to report to the IRS the amount of bank deposit interest paid to foreign depositors, 
even though the IRS admits that this information is not needed to enforce U.S. tax law and is being requested solely for the benefit of foreign governments.

The proposed regulation is based on a similar regulation (REG-126100-00) proposed during the final days of the Clinton Administration. The only 
significant difference is that the original Clinton regulation required reporting on all foreign depositors, whereas the latest proposal targets residents 
of 15 major nations.

IRS Proposed Regulation:
http://www.treasury.gov/press/releases/reports/po33011.pdf 

For More Information on the Regulation:
http://www.freedomandprosperity.org/update/irsreg/irsreg.shtml
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