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Re: Reguest to Spesk at the Deceryber 5, 2062 Public Hearing on Revized
Proposed Regulations Requiring the Refportmg of Deposit Interest Paid to
Nonresident Alien Tndw:ciu als

Ladies and Genglemen:

The Institute of International Bankers requests permission 1o speak at the above-
referenced public hearing. The Institute’s commments will be made by the undersigned {or a
designee) and will include the following potnts:

I NRA repocting requiremtents are sontrary bo the well-established and
Congressionudly ratified policy of exempting interest on WA deposits from U8,
ik o erder to eneowepe foreisy investors w deposit funds 1 ULS. band offices
anid thereby provide additional lguidity to the 1.5, banking svstem.

2. MRA reporhing reguirements gre notnecessary o ensure complisnee with TS,
law by holders of ULS. bank deposits, because bank deposit intérest eamed by
MEAs isexemp: from U5, 2 and banks gre already required to tepor doterest
earned by non<exempt ULS. persons.

3. WRA deposits are vnde in the United States bucause of fhe high level of
sonfidentiality accorded to banking relttionships here, Information reporting
will undermine that confidentinlity and lead to an cutflow of NREA, deposiis fom
18, banks,

4. NEA reporting is inconsistent with the Qualified Infermediary (0D reparting
regimne, which permite the United States t monitor compliance with its o Tows
while protecting the confidentiality of the idendty of foreign mvestors,
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MNEA eporting reguiresnents will require costly modifications 1o compute;
nrograms, information reporting syRems sad “back office” apzrations of many

The Instione’s mission 15 1o solve the muny specisl lepicative, sopulutary
and s wsess cos ooty Iwoatosally boadguarmeed Soantid inafnstions
tnar engege by baaking, weoaddes soifor insurmece aotivites o the Tnited Smice.
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institutions hat far ontweigh the benefit the 1.5, THAY TEOEIVE 48 & resilt of
inereased complianee by U.S. taxpayers who would otherwise file fulse claims of
foreipn 1ax siatus,

Very truly yours,

levoin (b il

Lawrence R TTh¥ck
Bxeeurive Direstor and
Cianeral Covnsel



