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Beg: Written Comments on Guidanoe on Reperting af Depesit Interest Pald to NBEAs
Dear S5ir or Madam:

I oam writing to join the U.5. Small Busipess Administration and obher swmall business
advocates in opposing the proposed rulemaking which would impose new onerous reportling
regquirenents an ¥.5. financial insgtitutions. Thisz ruls regquirzes W.5. financial
ingtivutions to file Form 1042-8 with

respest o indewsst it pays fo non-resident aliens l(hereinafter NREAS) .

HSBI is the nation's oldest zmall business crganizabtieon with over 85,000 mewbers.

HERUD oppeses this rule becauss it represents a blatant fzxilure of the Internal Revenue
Gervics to pomply with the R&qula?axy Flegibility et (HFA] when promulgating a rule that
impoees a new collection instrument rsoulrement.

The Service dwes not deny that collection reguirements are the purpose of this proposed
zule. During consideration of the BFA changes in Congress, the Ssrvice fmplered
prlicymakers that it should ke exsmpted from the normal RFA procedures appilcable to other
agencies unless there iz a

cellection reguirement. Here, the RS is issuing & rule that doss nothing bet imposgs
collection reguirements on thousands of small firms while cavealierly claiming the REA iz
inapplicable. Thie procedural breach, if unchallenged, will affsct the potency of
administrative law changes the

Service itself hed agreed to,

We believe the rule should be withdrawn until such time as the Service properiy performs a
Fegulatory Fleribillty Analyzis.

Rinoerely yours,

@dd HMoelracksn
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